




Disclaimer
This material has been prepared by a representative of West Central Ag Services and is, or is in the nature of, a 

solicitation. This material is not a research report prepared by West Central Ag Services. By accepting this 

communication, you agree that you are an experienced user of the futures markets, capable of making independent 

trading decisions and sales, and agree that you are not, and will not, rely solely on this communication in making 

trading and sales decisions.

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether 

this is a suitable investment. Past performance, whether actual or indicated by simulated historical tests of strategies, is 

not indicative of future results. Trading advice is based on information taken from trades and statistical services and 

other sources that West Central Ag Services believes are reliable. We do not guarantee that such information is 

accurate or complete and it should not be relied upon as such. Trading advice reflects our good faith judgment at a 

specific time and is subject to change without notice. There is no guarantee that the advice we give will result in 

profitable trades and or sales.

DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN 

POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND 

OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS 

COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT 

REGISTRATION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A 

SOLICITATION.

This report and its contents shall not be deemed to be market advice. This report and its contents therein is made 

available to Subscriber for informational purposes and are not a substitute for obtaining professional advice from a 

qualified person, firm, or corporation, where required. The accuracy, completeness, adequacy or timeliness of this 

report and its contents is not warranted or guaranteed. Subscriber acknowledges that the report and its contents may 

be work product utilizing, incorporating or referring to information from third parties.

Any unauthorized use of this report and its content is wholly prohibited. This report and its contents is for use by 

Subscriber only in accordance with its subscription and it may not copy, modify, reproduce, republish, distribute, 

display, or transmit for commercial, non-profit or public purposes all or any portion thereof, and any other purpose for its 

benefit or the benefit of any third party. For the avoidance of doubt Subscriber may not use this report and any of its 

contents therein to transmit any false, misleading, fraudulent or illegal communications.



ACRE PROJECTION Corn      Soybeans

2023 No Shadow 102% 96%

Shadow 97%         86.4         91.2                  104%

Ground Hog Day

February 2, 2023



• Farmers were very profitable in 2020, 2021 

and 2022.  2022 maybe best on record.

*Post Harvest Sales*

• Last golden era ended around 2012 with 

record high commodity prices.

• 2014-2019 were low farm profitability years.

* Preharvest Sales*



Trade 

War

Gov 
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Buying
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COVID
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Ukraine War





$8.43
$8.27

$3.11

Corn Monthly





$17.94

$17.84

$7.80

Soybean Monthly





$11.20

$14.12

$4.66

HRS Wheat Monthly

$10.35

$8.16



2023 Crop Production Costs

Highly Variable by Farm

• Seed

• Fertilizer 

• Chemical

• Drying Expense

• Crop Insurance

• Fuel

• Repairs

• Land Costs



2023 Crop Production Costs

Highly Variable by Farm

• Overhead Costs:

– Labor

– Dues and Fees

– Farm Insurance

– Utilities

– Operating Interest

– Machine Costs/Depreciation

– Family Living Expense
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Brazil Soybean Harvest

9 % Complete vs.

16% on average

Brazil’s safrinha crop is 

slowly getting planted 

with progress up 7% 

from last week at 12%. 



Brazil: 125 mmt

LY  116 mmt

Argentina:  52 mmt

LY:  49.5 

Brazil= 126-154 mmt

Argentina = 49.5 / 46.5  

mmt USDA

EST:  34-39 mmt

1 billion bushels more 

in production in 2023











Proj.

Proj.

EST. 2023

90-92 Million Acres



$6.79

$5.42

DEC 23

$6.11 50%

$6.37

$5.75



DEC 13

2022

1242

8.9%



17 years 74% market declined to harvest,  6 years higher





Soybean 

Crush
• Renewable Fuel and Bio-Diesel

– 14 Added crush plants, 

expansion projects or in 

development.

– 450 million bushels of added 

demand.  10 Million Acres



Proj.

Proj.

EST. 2023

88-90 Million Acres



14.48

NOV 23

$13.32 50%

$12.15

$12.77

$12.69 GAP

$13.17



NOV 13

2022

210

4.8%



14 years 61% market declined to harvest,  9 years higher









Proj.

Proj.

EST. 2023

44-48 Million Acres



SEP 23
$11.50

$8.59

$10.05 50%

Gaps



SEP 13

2022

567

29%



13 years 59% market declined to harvest,  9 years higher



Corn Plan 2023

CORN   Futures Prices

• 25 %         $5.90 -6.06 

• 25 %         $6.15-6.26 

• 25%          $6.27-6.47 

– Done by June 30th 

Retracements



Soybean Plan 2023

SOYBEANS

Futures Prices

• 25 %   $13.50-13.90 

• 25 %   $14.00-14.25

• 25%    $14.35-14.48

– Done by June 30th 

Retracements



Wheat Plan 2023

WHEAT
Futures Prices

• 20 % $9.06-9.20

• 25 % $9.34-9.52

• 30%  $9.81-10.05

– Done by June 15th.

Retracements





Summary:  It’s never easy!

• Have a cost analysis with marketing plan.

• Weather trumps all in marketing

• South America’s production

• High prices will rebuild the commodity balance 

sheets.

• 2023 Acres will make a difference

• Demand and usage on tight crop carry-outs

• Unknowns:  China, Russia/Ukraine, Global 

Economy, Inflation, Interest Rates.



“And while there’s no reason yet to panic, I think it 

only prudent that we make preparations to panic!”

??? Questions ???




